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RESEARCH QUESTION

Risk classification: the use of health or demographic

information to assess risks.

Reduces information asymmetry, but creates price

dispersion.

Should an informative signal be released to firms?
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Very limited theoretical understanding of this relevant question in the policy arena.

Propose a competitive insurance model with risk and risk preference heterogenieties to

e determine the impact on prices

* identify conditions for welfare improvement

ZO>CAPES \TFGV



METHODOLOGY

Tractable analysis of novel distribution effects on prices and welfare through

signal disclosure

Numerical simulations allow us to extend the main results to larger preference

heterogeneity and richer space
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RESULTS AND PROD

ACHIEVED

Signal disclosure: details matter
Uniform gains for monotone signals
Non-monotone signals reduce information asymmetry but may hurt consumers

Paper is under revision in the Review of Economic Studies (a top five journal)

after being presented several times in congresses and workshops
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Wait for the second round of revision
Work on the editor’s and referees’ comments to conclude the revision
Keep presenting the paper in congress and workshops

Start a new project to explore the results for the empirical analysis
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